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Solid fundamental with high dividend yield at 10% p.a.
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Year-end 31 Dec 2007 2008 2009F 2010F 2011F
Sales (Bt m) 2,446 2,676 2,549 2,689 2,851
Gross Profit (Bt m) 909 1,024 954 1,019 1,080
EBITDA (Bt m) 326 421 304 333 371
EBITDA (%chg) -15.72 29.08 -27.73 9.25 11.57
Normalized Profit (Bt m) 304 383 300 325 356
Net Profit (Bt m) 304 383 300 325 356
EPS (Bt) 3.80 4.72 3.70 4.01 4.28
EPS (%chg) -11.16 24.36 -21.59 8.21 6.71
DPS (Bt) 3.00 3.25 2.75 3.00 3.25
Dividend Yield (%) 10.91 11.82 10.00 10.91 11.82
BVPS (Bt) 29.19 30.14 30.31 31.46 33.70
P/E (x) 7.24 5.82 7.63 7.05 6.43
P/BV (x) 0.94 0.91 0.91 0.87 0.82
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Stock Class Value Stock

SCRI Score (points) 85 of 100

Corporate Governance LHdA
Stock Value (2010) Bt40
Mkt. price (26 Aug 09) Bt27.50
Diff. from market price 45.45%
SAA’s Consensus Bt33

Diff. from Consensus 21.21%

Source : Company Data / SCRI estimates
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Sector Home & Office Products
Sector Rating Neutral
Market data
Par Value (Bt) 10.00
Paid-up (m shares) 83
Market Cap (Bt m) 2,289
% Weight in the Index 83.24
Turnover Ratio (%) 17.82
52W High/Low (Bt) 39/23.3
P/E Sector (x) 6.85
Foreign Limit (%) 42.00
Foreign Available (%) 18.18
Free Float (%) 31.37
Thai NVDR 2.70

Major shareholders (%) (as of 12/05/09)

MELLON BANK,N.A. 9.76
MORGAN STANLEY & CO. 6.61
AT Ty 4.83

Stock performance

670 T T 29.30
= SET Index
MODERN
580 + + 27.70
490 + + 26.10
400 f f f - 24.50

Jan-00 Apr-09 May-09 Jul-09 Aug-09

Comparative 3M 6M 12M
Absolute (%) 10.0 -4.3 -29.0
Relative to SET (%) -7.2  -37.3 -27.1
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Profit & Loss (Bt m) Financial Ratio
FY Ended December 2007 2008 2009F 2010F 2011F FY Ended December 2007 2008 2009F 2010F 2011F
Sales 2,446 2,676 2,549 2,689 2,851 Profitability Ratio (%)
Costs of Sales (1,537) (1,653) (1,595) (1,670) (1,771) Gross Margin 37.16 38.24 37.42 37.90 37.87
Gross profit 909 1,024 954 1,019 1,080 EBITDA Margin 13.34 15.74 11.94 12.37 13.02
SG&A (680) (707) (758) (800) (827) EBIT Margin 9.38 11.84 7.67 8.15 8.87
EBIT 229 317 196 219 253 ROE 12.89 15.42 11.86 12.37 12.66
Depre. & amort'n 97 104 109 114 118 ROA 7.05 9.10 6.67 7.17 7.59
EBITDA 326 421 304 333 371 ROCE 15.95 13.56 15.68 10.90 11.58
Interest expense (15) (14) 4) 4) 4)
Other income 74 65 72 75 81 Cash Cycle (Days)
Pre-tax profit (loss) 288 368 263 291 330 Collection Days 79.43 64.40 64.42 62.45 62.47
Corporate Tax (87) (100) (64) (72) (84) Inventory Days 180.61 175.64 175.40 175.39 175.45
After-tax profit 202 268 199 218 246 Payment Days 58.46 51.84 51.96 52.05 52.23
Forex Gain (Loss) 0 0 0 0 0 Net Cash Cycle Days 201.58 188.19 187.86 185.80 185.69
Extraordinary Items 0 0 0 0 0
Gn (Ls) from Affiliates 102 115 102 108 111 Liquidity Ratio (x)
Minority interest 0.5 -1.3 -1.3 -1.3 -1.4 Current Ratio 251 265 3.00 2.81 2.80
Net profit 304 383 300 325 356 Quick Ratio 1.20 1.08 1.18 1.12 1.07
Norm. net profit 304 383 300 325 356

Leverage Ratios (x)
Balance Sheet (Bt m) Liabilities / Equity 0.24 0.22 0.19 0.21 0.21
FY Ended December 2007 2008 2009F 2010F 2011F Int-bearing Debt/Equity 0.01 0.02 0.02 0.02 0.02
Cash & ST Investments 243 130 121 126 132 Interest Coverage 15.43 22.79 48.89 54.77 63.23
Current Assets 1,505 1,458 1,412 1,537 1,628 Debt Service Coverage 8.07 591 564 6.16 6.87
Fixed Assets 867 840 821 798 769
Total Assets 3,058 3,065 3,000 3,172 3,392 Percentage Growth (%)
Short-term Loan and 26 57 50 50 50 Sales Growth -5.07 9.41 -4.77 549 6.04
Current Portion of Debt 0 0 0 0 0 EBITDA Growth -15.72 29.08 -27.73 9.25 11.57
Current Liabilities 600 551 471 548 581 Normalized Profit Growth -11.16 25.91 -21.59 8.21 9.69
LT Debt - - - - - Net Profit Growth -11.16 25.91 -21.59 8.21 9.69
Total Liabilities 600 551 471 547 581 EPS Growth -11.16 24.36 -21.59 8.21 6.71
Paid-up Capital 840 832 832 832 832
Retained Earnings 845 920 957 1,052 1,159 Per/Share Data (Bt)
Minority interests 5 6 6 6 6 EPS 3.80 4.72 3.70 4.01 4.28
Total Equity 2,453 2,509 2,523 2,618 2,805 DPS 3.00 3.25 275 3.00 3.25

BV 29.19 30.14 30.31 31.46 33.70
Cash Flow Statement (Bt m) EV 24.78 26.60 26.62 26.56 26.51
FY Ended December 2007 2008 2009F 2010F 2011F
Net Profit 304 383 300 325 356 Multiplier (x)
Depreciation/amortn 97 104 109 114 118 PE 7.24 582 7.63 7.05 6.43
Change in work's cap 150 (151) 170 (240) 116 P/BV 0.94 091 091 0.87 0.8
Other non-cash items (106) (271) 82 (288) EV/EBITDA 6.07 5.11 7.08 6.47 5.95
Operating Cash Flow 445 239 307 281 303 Dividend yield (%) 10.91 11.82 10.00 10.91 11.82
Capex (90)
Free cash flows 365 167 217 191 213
New shares issued 125 (8) - - -
Net financing cash flows (268) (284) (271) (229) (250)
Net cash flows 291 (144) Q) 4 6

Source : Company Date / SCRI estimate
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