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Forecasts and Valuation General Data

FY Dec (Btm) 2004A  2005F 2006F  2007F lssued Capital (m shrs) 80
Market Capital (Btm/US$m) 2,987 / 76

%ales (Etm)P it 2;22 Ségé Zgég 322? Major Shareholders (%)

perating Profi

EBITDA 397 486 505 577 Mellon Bank, N.A. 9.4

Net Profit 280 321 361 402  Thai NVDR 8.9

EPS (Bt)* 3.49 3.56 4.01 4.46 FreeFloat (%) 55.6

EPS Gth (%)* 7.7 2.0 125 11.3  Avg Daily Vol ("000 shrs) 42

PE (X) 107 105 9.3 8.4

P/Cash Flow (x) 4.4 4.2 3.9 3.4 Consensus Analyst Poll

IIIE)\Ig/SE(BBIt-)r PAKI 2.87'3 3.768 3%2 3.558 AvgRating  Buy Hold  Sell

Div Yield (%) 7.4 8.1 8.7 9.4 3Mth 0.00 0 0 0

Gearing (%) 15.0 8.2 35 2.1 6Mth 5.00 1 0 0

ROE (%) 139 150 1558 16.8 12 Mth 5.00 2 0 0

ROA (%) 100 107 120 13.2  Market 3.51

Book Value (Bt) 2556 2495 2596 2717 Sector 4.00

P/Book Value (x) 15 15 1.4 1.4

Source: Bloomberg
Avg Rating: 1 = Sell, 3 =Hold, 5 = Buy

Share Price Performance

* Fully Diluted of Warrant & ESOP
Share Price Chart

4 W odernton Groun Share Rel Rel
55 Price SET Sector
* Past 1 mth 2% 4% 2%
34 Past 3 mths 13% 4% 12%
32 Past 6 mths 19% 9% 16%
0 Past 12 mths 1% 1% 21%

Feb-05 Apr-05 Jun-05 Aug-05 Oct-05 Dec-05 Feb-06
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Buy

Bt37.25

At a Glance

Target Price:
1-year Bt48

Catalysts : watlsznoums
wulnaala Turamivawelu
N3G

Stock Code:

Bloomberg: MODERN TB
Reuters: MODE.BK
SET: MODERN

Sector: Household Goods
SET: 735.16

Reason for Report:
Company visit and
4Q05 result preview

Implications:
Positive

Earnings Revision:
FY05 up 3%
FY06 up 6%
FYO7 up 7%

Consensus EPS:
FYO05 Bt3.79
FY06 Bt4.09
FYQ7 Bt4.40

DBSV vs Consensus
EPS (% variance):
FY05 -6.1%

FY06 -1.8%

FY07 +1.5%

Principal Business

Furniture manufacturer
and packaging.
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4Q05 Result Preview

FY Dec (Btm) 4Q04 3Q05 4Q05 %y-0-y %0-0-q 2005 2004 %y-0-y
Sales 768 823 919 20% 12% 3,101 2,782 11%
cost of sales (520) (550) (606) 17% 10% (2,086) (1,908) 9%
Gross profit 248 273 312 26% 14% 1,015 875 16%
Selling admin.expense (180) (172) (189) 5% 10% (680) (622) 9%
Operating profit 68 101 123 81% 21% 335 252 33%
Rental & other income 22 22 22 -1% -2% 83 77 8%
Interest expense 4) 4) 4) 17% 6% (16) (14) 16%
Director' remuneration 0 0 1) 148% 58% 2) 2) 0%
Equity income from subsidiaries 24 10 11 -53% 9% 43 62 -30%
EBT 110 129 151 37% 17% 451 375 20%
Tax expense (26) (31) (42) 64% 36% (114) (91) 26%
Minority interest 2) 5) 4) 177% -5% (16) @) 297%
Net profit 83 94 105 27% 12% 321 280 15%
EPS (Btm) 1.03 1.18 1.31 27% 11% 4.01 3.52 14%
Gross margin 32.32% 33.20% 34.00% 32.75% 31.43%

Operating margin 8.88% 12.32% 13.41% 10.82%  9.06%

Net profit margin 10.77% 11.39% 11.40% 10.34% 10.05%

Selling admin./sales 23.44% 20.87% 20.59% 21.93% 22.37%

Tax rate 23.29% 23.94% 27.76% 25.34% 24.31%

Source: DBS Vickers
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